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CITY OHDINANCE HO. 1896
Seriea of 18897

AN ORDINANCE GRANTING CONTRACTOR INCENTIVE BONUS ONM ALL
LOCALLY FUNDED MAJOR AND URGENT PROJECTS WHICH ARE COMPLETED
AHEAD OF SCHEDULE.

WHEREAS, to encourage contractors of all locelly funded
major and urgent projects to fast track the completion of
guch projecte, it is imperative that a Contractor Incentive
Bonus be given to them;

WHEREAS, PD 1584 otherwlee known as the "Frescriblng
Policles, Guidelines. Rulea and Regulations for Oovernment
Infrastructure Contracta", particularly Contract
Implementation (C.I.) Ho. 8 clearly providee the following, to
wit:

1. For major and urgent projects, except for
negotiated contractsa and provided that the
Inatructions to Biddere and other Tender and
Contract Documents so prescribed, if the contractor
completea the contract worka ahead of schedule
without any suepensicon order effected or extension
of contract time granted, he may be given a bonua
for saving the government additiconal axpenseasa for
engineers and inspection services and for allowing
the government the early use of the completed
facilities, in &an amount to be determined in
accordance with the following formula (equivalent
to the atipulated rate for liguidated damages for
each calendar day the contract worke are completed
ahead of schedule) but not to exceed 10X of the
Contract Price

IB= 0.75 X VMA

WHERE: 1B
VWA

Total amount of Incentive Bonue
Value of Works Accomplished
ahead of schedule

2. The completion of a project ahead of
echedule shall also be considered a "plua=-factor”
in favor of the contractor in asseseing/evaluating
the prequalificationa for futursa projacta.

WHEHREAS, granting INCENTIVESE ia allowsd and the
Sangguniang Panlungsod 12 empowered to grant the same,
pursuant to Article B89, Rule XVII, Rules and Regulations
Implementing the Local Government Code of 18991, gquoted as
followa:
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"2.x11. With the concurrence of at least 2,3
of all the members of the Bangguniang Panlungsod,
grant +tTax sxemptiona, Iincentivea or rallisfs to
entitiea engaged in community growth-inducing
industries, subject to the provisions of Chapter 5,
Title 1, Boock II of the Code."”

HOW, THEREFORE, be it ordained by the Sangguniang
Panlungsod of Bacolod, that:

Bection 1. Definition of Terms - The following terma
shall mean as follows:

&. Major Project ie any government inframtructurs
project which amountes to Three Million Peasos
{(P3,000,000.00) and above, to ba undertakean by
contractora belonging to category B.

b. Urgent Project im Any governmant
infrastructure project which will give
tmmediate benefit to the greatest number of
the oity population; immediate relief to
distressed situations. foreseen and unforaeen
as Justified by +the Clty Engineer; and
projecta deemed urgent to prevent, or as =&
rasult of dissaters or calamities.

sectlion 2. It is hereby established & Contractor
Incentive Bonus by effecting Contract Implementation (C.I.)
Mo. 9@ of P.D. 1594, octherwies known as "Prescribing Policiles,
Guidelines, Rules and Regulations for Government
Infrastructure Contracte”, which statas:

1. For major and urgent projects, except for
negotiated contrects and provided that the
Instructiona +to Bildders and other Tender and
Contract Documents eo prescribed, if the contractor
completes the contract worka shead of eschedule
without any suepension order effected or extension
of contract time granted, he may (shall) be given a
bonus for saving the government additlonal expeanses
for engineering and inspection servicee and for
allowing the government the early use of the
completed facilities, in an amount to be determined
in accordance wilth the following formala
{egquivalent to the stipulated rate for liguidated
damages for each calendar day the contract works
are completed ahead of sachedules) but not to exceed
10% of the Contract Price
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IB = 0.75 x VWA

WHERE: IB = Total amount of Incentive Bonus
VWA = VYalue of Worke scocomplished
ahead of scheduls
2. The completion of a prolect ahemd of

gchedule shall alss ba oconsldered a “plus-factor”
in favor of the contractor in asaessing /evaluating
the prequalifications for future projectae.”

Section 3. The contract shall be deemed to commence from
the day the contractor recelved a HNotice to Proceed. which
shall be made the basis for the computation of the Contractor
Incentive Bonua.

Section 4. Safety Mechanism - Upon completlion of every
project, the contractor le requirad to be responsible for
maintenance work within one (1)} year after completlon and
agoceaptance by the owner. As an added safety precaution, the
contractor ie required to put up surety bond covering the
total cost of the project, which meansa in the event of failure
cn the part of the conbtractor to repslr;, malintaln or corract
the defecte noted therein within the period etipulated, the
surety bond shall be answerable.

Section 5. Henceforth, the Contractor Incentlve Bonus
shall be included in the City Engineer & preparation of
Program of Worke, and ae one of the conditione 1in avery
contract.

Section 8. All oardinances I1nconslstent with this
ordinancs are havreby repsaled.

Section 7. This ordinance shall take effect 15 days
after ite pubklicatlion in a newspaper of general circulaticon in
the clty.

CARRIED BY THE VOTE OF:

Affirmative:

Counciloras : Lorendo K. Dilag. Rolando V. Villamor.
Juanito 8. Amihan., Jr.. HNHapoleon A.
Cordova, Conmtancic G. Legaspl, Archie E.
Baribar, Celia R. Flor. Joaguln L. Torre,
Luzviminda 5. Valdez, Juan Rasmon K.
Guanzon,. Pepltoc T. Malapitan., Christine
Angalis V. Matus,.

Negative : Councilor Ricardo L. Tan
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Absent - None.
Pagamed : Decamber B. 1987 (Speacial Session)
Comments - Peaasad.

Councilor Renecito 5. Novero was not yat
around when this= ordinence was passed.
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